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On 12 May 2020, the Prime Minister of India, Shri Narendra  
Modi proposed the Atmanirbhar Bharat Abhiyan (Self-reliant  
India Mission) economic package to use the pandemic as an  
opportunity to increase self-reliance. India’s overall economic  
package was announced as ₹20 lakh crore (US$ 280 billion), 10%  
of India’s GDP. 

The economic package consisted of a mix of reforms,  
infrastructure building, support to stressed businesses and  
a certain amount of direct cash support with more focus on  
local manufacturers and service providers. The focal point is to  
strengthen the economy, reduce its dependence on imports  
and give a boost to exports, making the country self-reliant. 

India has emerged as a pharmaceutical hub for the world, 
specifically owing to strategic global partnerships formed in 
the fields of pharma and biotech. This has resulted in enabling 
rapid R&D, manufacture, and deployment of new vaccines for 
combating the Covid-19 pandemic.  This success is expected 
to be replicated by the Government through the Atmanirbhar 
Bharat programme in other key sectors, including IT and 
Telecom, so as to establish India as the preferred destination for 
investments and global partnerships. 

The true essence of ‘Atmanirbharta’ has however, been  
misinterpreted in some quarters to mean isolationism  
instead — which is contrary to the trade and fundamentals of  
economy-building. This inappropriate perception threatens to  
affect investor confidence and bitter trade agreements, while  
adversely impacting our exports and local businesses as well.  
The ideology behind ‘Atmanirbharta’ needs to be viewed in its  
proper perspective for India to gain a global leadership position. 

It has been adequately clarified by the Hon’ble Finance 
Minister Smt. Nirmala Sitharaman, that the Atmanirbhar 
Bharat objective is to spur growth, and not to be isolationist 
in our approach. Similar sentiments have been echoed by Shri 
Amitabh Kant, CEO of NITI Aayog, who articulated that: the 
Atmanirbhar Bharat mission is “… not about protectionism. 
It’s about abilities of Indian companies to create world-class 
products, capture the Indian market and then use the strength 
of the domestic market to penetrate the global market.” He 
further explained that the key objective of the programme is 
to inspire and encourage local businesses by fortifying five key 
pillars: economy, infrastructure, technology-driven systems, 
upskilling human resources, and creating demand. Therefore, as 
a progressive strategy, the business ecosystem in India should 
remain hospitable for global innovation. 

It needs to be understood that leveraging the global ecosystem  
is in the greater interest of our nation, while also enabling us to  
remain independent. Congenial global alliances and ties help  
us fend-off crisis, geo-political issues, attacks from enemies, and  
provides strength and support in the face of adversity. The local  
economy can flourish only with synchronized growth trajectory  
with the global economy, and the policy measures would need  
to consider and accomodate this fact. 
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 BUILDING BLOCKS FOR AN 
ATMANIRBHAR BHARAT (THE 5 ‘I’s) 
1. Intent: The top priority in a post Covid world 
is a strong economy and self reliance. The policy 
is a clear statement of such an intent and lays 
emphasis on a belief in India’s innovation 
capabilities, intellect, MSMEs and entrepreneurs. 
This is a foundational principle to the policy and 
a key building block. 

2. Inclusion: Collaborative, innovative and 
transformative concepts would also be among 
the important drivers of this policy. Today, there 
are many facets of technology that are not 
only reducing distances between regions, but 
have the ability to transform rural India while 
enabling socio-economic as well as financial 
inclusion, thereby ushering in a true realisation of 
connecting the unconnected. Every opportunity 
presented by technology needs to be leveraged 
to achieve this goal. 

3. Infrastructure: To become self-sufficient, 
India needs to transform into a global 
manufacturing hub and become part of the 
global supply value chain. It remains a crucial 
part for economic revival to meet the target of 
a $1 trillion economy by 2025. All major sectors 
including transport, logistics, agriculture, 
manufacturing, telecom, finance, healthcare 
and education, depend on a strong digital 
infrastructure. 

4. Investment: With infrastructure having been 
recognised as key, naturally the investments 
needed to make this happen have to be provided. 
Policy adjustments that create opportunities for 
such investments must be balanced by security 
concerns. With India being seen as both a 
production and consumption hub, this a crucial 
area to harness the immense capabilities that exist 
in the country. The latest FDI policy circular has 
retained the FDI cap of 100% in telecom services 
(including Telecom Infrastructure Providers 
Category – I), of which up to 49% investment can 
be done through the automatic route. 

5. Innovation: There is a need to create a 
collaborative innovation ecosystem between the 
government, corporations, and academic and 
research institutions to capitalise on the breadth 
of expertise available within the country. Some 
of the steps taken by the government of India 
are - Start-up India Initiative, Accelerating 
Growth of New India’s Innovations (AGNIi), 
ASPIRE scheme, Smart City Mission, Uchchatar 
Avishkaar Yojana, Make In India, Atal Incubation 
Centre (AIC), Atal Innovation Mission (AIM), and 
Atmanirbhar Bharat. Worth special mention are 
schemes for women entrepreneurs (WEP) that 
provide financial support towards innovation. All 
these efforts will lead the country to become a 
global innovation hub. 
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DIGITAL COMMUNICATIONS –   
ROLE TO SUPPORT 5 ‘I’s OF  
ATMANIRBHAR BHARAT 
Digital Communications has been recognised  
as an important tool for socio-economic 
development. India is the 2nd largest telecom  
market in the world with over 1175 million wireless  
connections and growing, and has the world’s  
2nd largest number of mobile subscriptions.  It  
is the fastest growing broadband market in the   
world with over 747 million broadband users.  
According to analysts, the Digital India plan could  
boost GDP up by upto $1 trillion by 2025. In fact,  
growth in digital infrastructure and a steep rise  
in the offtake of broadband services could lead to  
the digital economy achieving $1 trillion by 2024,  
out of the country’s overall GDP of  $5 trillion. It can  
play a key role in macro-economic factors such  
as GDP growth, employment generation, labour  
productivity, growth in the number of businesses  
and revenue additions for the Government. 

 

 

With a growing number of internet users,  
there is an ever-growing demand for stronger  
ICT infrastructure. A strong and robust 
ICT infrastructure is imperative not only in  
urban but also in rural areas to revolutionise  
communications, e-commerce and the industry,  
as well as for collaboration and development  
opportunities. It will help to create a favourable  

environment for the expansion and adoption  
of new-age technologies such as IoT, AI and ML.  
Even the efficiency of sectors like healthcare is  
strongly dependent on the ICT sector. 

Economic Impact: According to a World Bank  
study, a 10% increase in mobile and broadband  
penetration can boost per capita GDP by 1.38% in  
developing countries. 

 The unprecedented increase in teledensity and 
a sharp decline in tariffs in the Indian telecom 
sector have contributed significantly to the 
country’s economic growth. It is estimated 
that over the next five years, 500 million new 
broadband (high speed internet) users will be 
added in India, creating opportunities for new 
businesses. 

 The future growth in terms of number of 
subscribers is expected to come from rural 
areas, thus reflecting a huge economic 
opportunity for India where the subscriber 
teledensity is only ~55% and where more than 
65% of the population lives. 

Social Impact: Use of information and  
communication technology can make it easier for  
people to access services.  

 e-Education services, driven by the need to 
reduce costs and accommodate demand 
can play an important role by reaching remote 
masses. 

 Digital platforms can also educate farmers, 
fishermen and other such occupational 
people on skills and market information. 

 With the increase in mobile internet, mobile 
banking has a breakthrough opportunity. A 
reliable digital platform can create a win-win 
situation for all parties in the ecosystem. 

 Remote health monitoring can intensify 
the nature of wellbeing management and 
also reduce human service expenses and at 
the same time guarantee that the individuals 
who need critical consideration get it sooner. 
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• Public Security 
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living, etc

Environmental Impact: ICT can contribute to environmental changes. 

❖ With the use of next-generation technologies, carbon footprint and fuel consumption can be 
reduced. Cloud computing technology minimizes carbon emissions by improving mobility and 
flexibility. 

❖ ICT can also provide efficient management of resources, thus, leading to greener workplaces and a 
greener ecosystem. 

Key sectors where telecom can play a major role are: 

Agriculture 

HospitalityTELECOM 

Manufacturing

Telecom use cases for some of the key sectors: 

Education Healthcare Financial 
services 

Agriculture Smart city Manufacturing 
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PRODUCTION LINKED INCENTIVE  
(PLI) SCHEME 
In continuation of the “Atmanirbhar Bharat Strategies” for enhancing India’s manufacturing capabilities  
and enhancing exports, the PLI scheme is part of the umbrella scheme approved by the cabinet. 

The scheme proposes financial incentives to boost domestic manufacturing and attract investments  
in the target segments of telecom and networking products, while also encouraging Make in India. The  
scheme will also boost exports of telecom and networking products that are ‘Made in India’. 

10 champion sectors including telecom have now been identified for Production Linked Incentives to  
boost the competitiveness of domestic manufacturing, while also giving a significant boost to economic  
growth and domestic employment. The total allocation for telecom and electronic/technology products  
is INR 171 bn. 

PLI – Objectives and goals: 
 The scheme was finalized after widespread consultation with stakeholders 

like manufacturers, industry leaders and associations. 

 The core component of this scheme is to offset the huge import of telecom 
equipment worth more than INR 50 thousand crores and reinforce it with 
‘Made in India’ products both for domestic markets and exports. 

 This scheme will lead to incremental production of around INR 2.4 lakh 
crores with exports of around INR 2 lakh crores over 5 years. It is expected 
that the scheme will bring in investments worth more than INR 3,000 
crore and generate huge direct and indirect employment and taxes. 

 This scheme also addresses local manufacturing in MSME category 
because government desires MSMEs to play an important role in the 
telecom sector and come out as national champions. 

 The incentive will help overcome cost disabilities of manufacturing in 
India, especially for the telecom sector, which has thousands of unique 
products/components compared to other sectors. 

Main features of PLI scheme1 are:   
 The scheme outlay is INR 12,195 crores over five years. 

 The eligibility for the scheme will be subject to the achievement of 
a minimum threshold of cumulative incremental investment and 
incremental sales of manufactured goods net of taxes. 

 Financial Year 2019-20 shall be treated as the base year for computation 
of cumulative incremental sales of manufactured goods net of taxes. 

 For MSMEs, one percent (1%) higher incentive is proposed in year 1, year 2 
and year 3. 

 Minimum investment threshold for MSMEs has been kept at INR 10 crores 
and for others at INR 100 crores. 

 Once qualified, the investor will be incentivised up to 20 times of 
minimum investment threshold enabling them to utilise their unused 
capacity. 

 The scheme will be operational from 1st April 2021. 
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TELECOM OPPORTUNITIES OF PLI 
Globally, telecom and networking product exports represent a US$ 100 billion market 
opportunity, which can be explored by India. 

The PLI scheme, combined with the huge domestic market potential, will position India 
uniquely, to become a global hub for manufacturing of telecom and networking products. 

India’s competency in system design and system integration can be used to make it an 
end-to-end player in the entire ecosystem, if required incentives are provided. 

By incentivizing large-scale manufacturing in India, domestic value addition will increase 
gradually. Provision of higher incentives to MSMEs will further encourage domestic 
telecom manufacturers to become part of the global supply chain. 

The Government can explore linking the PLI scheme with the Make in India guidelines 
requiring adherence to local content norms for government procurement. Such linking 
may enthuse more PLI applicants to invest in India. 

EVOLVING DEVICES ECOSYSTEM 
The advent and rapid growth of emerging 
technologies, viz. artificial intelligence, IoT, Big Data, 
cloud computing, etc. and the roles they have started 
to play in our work and lives has become  increasingly 
important. The evolution and acceleration of the 
adoption of these technologies, has stood out globally, 
especially in the Internet of Things (IoT) vertical. 
Combined with the mainstreaming of AI, automation 
and Big Data analytics, IoT has caught the attention 
of both the industry and the government in mapping 
its potential  and preparing a clear roadmap ahead. 
With the world moving towards 5G and large-scale 
implementation of IoT devices and applications likely 
to take place, India cannot afford to be left behind 
developments in this essential field. As per a BIF-
Feedback Consulting Study, investments in the global 
IoT Technology space are estimated to reach US$ 1.12 
trillion by 2023, of which US$ 503.4 billion (44.8%) is 
projected to be towards the Asia Pacific region. India 
is ideally placed to take a premier position in the 
global supply chain of this evolving ecosystem. The 
latest research on ‘IoT Market Forecast’ and Analysis 
by Strategy Analytics predicts global Cellular IoT 
Connections to reach 3.5 Billion by 2030. Our own 
NDCP 2018 indicates growth of this sector to attain 
5Bn IoT devices by 2022/23. The massive opportunity 
that lies in front of India to gain a leadership position 
in the manufacturing and global supply chain for IoT 
devices does not need further emphasis. 

In the Devices space, Short Range Devices (SRDs) 
such as telecommand, telemetry, voice and video 
applications, wireless audio applications, railway 
applications, road transport and traffic telematics, 

alarms, inductive applications, radio microphones, 
RF identification systems, ultra-low power active 
medical implants, etc. are used importantly in day-
to-day applications. The demand for low-cost, and 
highly innovative smart devices and SRDs is on 
the rise and projected to grow further, catering 
to various practical applications of conveniences. 
The recent announcement of the PM WANI policy 
will provide a fillip to the proliferation of such 
applications. Delicensing of the V band spectrum is a 
requisite policy measure that could create enormous 
opportunities as SRDs operating in V band would 
create a plethora of new applications; while enabling 
new technology and business model opportunities 
for a variety of established and emerging ecosystem 
players. This could be a determining factor in India’s 
technological development and advancement. 

Component manufacturing should also be given 
a local imepetus as has been done in the Mobile 
Phones industry. Domestic manufacturers should 
be encouraged to set up hubs for manufacture of 
components for computers, laptops, etc., which may 
be used by locally based manufacturers and also 
supplied globally. 

New technologies and the rapidly advancing 
devices ecosystem offers a mammoth opportunity 
for India to leverage the domestic production 
capacities, so as to serve the national market, 
while also establishing a critical supplying role 
in fulfilling the global demand (exports). This 
would be another vital area for India to tap into 
for achieving the “Atmanirbhar” objective. 
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BEING  ‘THE’ FAVOURED  
INVESTMENT DESTINATION 
BIF supports the Government’s vision of becoming 
a $5 trillion economy by 2024 despite being severly 
impacted due to Covid-19.  

The post-pandemic Geo-political shift can surely 
favour India, and recent investments and FDI flows 
from global leaders into various ICT business areas 
including manufacturing, is one such example.  
An investment-friendly and business conducive 
environment enabled by the Government, Policy 
Makers, and Regulators would be needed for the 
same, as, in the current situation, every country wants 
to attract investments. 

India has been one of the top choices for investors 
across the globe, with the Government’s 'Make in 
India’ initiative and improved Ease of Doing Business 
rankings. The high growth story of investments into 
India will continue in the coming years as there is a 
growing interest among overseas investors about the 
country amid the Government's continuing reforms to 
further improve the business climate. However, more 
needs to be done to capitalise on the potential of our 
country to be a dream destination for investors, with 
the major role being of the Government, Regulators, 
International Business Representatives based in India, 
and leading Industry bodies.  

It is also important to note that during the geo-
political shift of investments, despite India being 
a most attractive destination w.r.t. talent pool, 
infrastructure and favourable Government policy, a 
very high and significant share of investments have 
been going to other countries such as Vietnam, the 
Philippines, Thailand and Malaysia. On studying 
the reasons for the same, some of the key aspects in 
investment decision making process while choosing a 
destination that emerged, are as follows: 

1. Investors need business certainty through a 
predictable and consistent regulatory regime. 

2. Managing Regulatory challenges and 
meeting requirements in a market like India 
makes regulatory compliance an increasingly 
difficult issue for manufacturers, investors, 
and OEM’s. 

3. Another critical challenge is to get visibility 
into the future regulatory requirements in 
an ever-changing unpredictable regulatory 
scenario. 

4. As technological breakthroughs continue, 
the dual nature of the government's relation 
to businesses may become increasingly 
regulatory and collaborative at the same time. 
The key to success may be preserving the 
government's role as a neutral referee even as 
the rules of the game keep changing. 

5. There has been a consistent demand 
for "Regulatory Reforms, Reducing the 
Compliance Burden and building a 
predictable and consistent Regulatory 
Regime in India” from large global investors 
who have made significant investments 
in India and are committed for long term 
business, manufacturing and employment 
creation; besides their plea for ensuring ease 
of compliance, single-window clearances, 
mega-company policy, deemed approvals 
for ‘Compliant Companies’ similar to AEO 
(Authirised Economic Operator) tier model at 
customs, etc. 

While the government is gearing up to invite more 
companies to invest in Indian manufacturing and 
other projects, the responsibility to invite investors to 
India should be shared by everyone. Now, more than 
ever before, there is abundant need for a multilateral 
approach on technical regulations and building a 
stable and predictable Regulatory regime, to make 
it possible for India to emerge as “the most preferred 
investment destination” in the world, in the present 
geo-political and geo-economic context. 
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 EASE OF DOING BUSINESS (EODB) AND 
REGULATORY COMPLIANCE 
Even handed regulation is essential for creating an environment for businesses that reduces risk, promotes 
confidence, supports employment, boosts manufacturing, exports, trade, and foreign direct investments. 
Regulatory transparency and predictability may result in fostering discussions, and better implementation of 
regulatory policies can substantially ‘unlock innovation and opportunities'. There is a fine balance between a 
helpful regulation, and regulation being a burden. Achieving this balance is important, as businesses in India 
are dealing with more and more regulations, while the Government continues to make efforts to try and reduce 
the burden of it. The ease of doing business rankings for India is a milestone achievement towards achieving the 
national vision to be a $5 Trillion economy by 2024. 

BIF is fully committed to take all measures necessary for the protection of India's essential security interest, which 
is paramount to the Nation. At the same time, it is critical to ensure that technical regulations, standards, and 
procedures for assessment of conformity do not create prohibitive barriers towards growth of trade, investments, 
and towards improving our global rankings on ‘Ease of Doing Business”, while ensuring that innovation is not stifled. 

In view of the above, the Government of India and MeitY may review and simplify the regulations in India by 
bringing together policy experts studying the: 

 Impact and benefits of prevailing & proposed regulations by all ICT Regulators under DoT (WPC, TEC,), MeitY, 
BIS, and CPCB (environment) 

 Worldwide Regulatory compliance best practices 

 Simplified regulatory approval processes and priority approval for globally compliant large investors 

 Improved, predictable investment and business climate, and Policy & Regulatory regime 

 Channelising the support mechanism to increase manufacturing and exports 

 Easy import of samples for R&D, design and certification 

 Publishing the Revised Regulatory roadmap every 5 years with clear implementation timelines and sufficient 
notice for manufacturers/investors to adopt and adapt to the changed scenario 

 Single window clearances with TAT for Large companies/investors in India 

‘Simplification of regulations should remain a priority by understanding the barriers to business, 
productivity, and growth, since the overall mission of the Government is to create jobs and grow the 
economy’. 

8 White Paper | Atmanirbhar Bharat 



SU
GG

ES
TI

ON
S/

RE
CO

M
M

EN
DA

TI
ON

S To be truly Atmanirbhar, India needs enabling laws and policies alongside voluntary, 
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position India as a preferred investment destination, and a crucial player in the global 
supply chain, in the long run. 

 

 
 
 
 
 

   
 
 

   
 

   
 

   
 

   
 

   
 

   

   
 
 
 

 

   
 

 

   

  

 

 Telecom products are unique and highly customised, making it impossible to 
manufacture at scale in a single location. Current value addition norms are very high 
and do not factor in the nascent component ecosystem. The Preference to Make in 
India (PMI) policy must be leveraged to enable exports in the following ways: 

	  OEMs must be granted ‘points’ equivalent to the total value of exports, which 
can be used to qualify as a class 1 supplier for other products, which may not be 
manufactured in India, i.e. these products are ‘deemed domestic’; 

	  MEITY’s definition of value addition must be adopted as a standard for telecom 
manufacturing, as it provides the full value of all components that go into a PCB, 
as long as the PCB assembly is done in India. 

 As the government advocates the idea of an Atmanirbhar Bharat, there is an 
opportunity for domestic companies to form consortiums even with MNCs on 
technologies like 5G and IoT. 

 The Finance Ministry should be aggressive in providing budgetary stimulus since 
the telecom sector continues to contribute around 6.5% to India’s GDP. It is therefore 
advised that the 5G spectrum should be provided at affordable pricing. 

 Speeding up the spectrum allocation process for a faster 5G introduction is necessary, 
else we risk lagging in 5G when it has already been implemented in more than 60 
countries. 

 Connecting rural or unconnected areas should be encouraged and prioritised. 

 State-funded R&D (including basic research) by PSUs, research institutions and 
academia needs to be scaled-up significantly, well above the dismal 1% of GDP 
currently. Private sector delivery-oriented R&D could also be supported and be 
further linked to meaningful participation in manufacturing at appropriate levels of 
the supply chain. 

  Making available V band with supportive and liberal policy measures to foster  
innovation in the band, leading to mass use of SRDs for a plethora of applications - 
thereby encouraging large-scale manufacturing of SRDs in the country for both the  
domestic market, and for attaining global supply chain leadership. 

 There is also an opportunity to incentivise manufacturing of IoT, M2M and SRD 
devices  through a  PLI scheme focused on such devices. 

  India’s meagre public expenditure (4.6% of total GDP and 3.2% of the Union Budget  
– ranked 62nd out of 104 countries by IMD)2 on education needs to be ramped up  
significantly, including skill development and new ways of working in the age of  
Digital Transformation. Having a digital talent strategy is one of the key pillars to  
bring a digital transformation. 

 There is a need to create an ecosystem for the propagation of Industry 4.0 by every 
Indian manufacturer by 2025. 

REFERENCES: 
1: https://www.pib.gov.in/PressReleasePage.aspx?PRID=1698664 

2: https://www.businesstoday.in/union-budget-2020/news/budget-2020-how-much-will-modi-govt-
spend-on-education/story/395077.html 
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